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trade relationship with the United States—which led to a surplus of $315 billion 
in 2012 and another $318 billion in 2013—remains a particularly sore point 
between the two countries.

The United States, for its part, has accused China of keeping its currency (the 
yuan) undervalued to enhance the pricing advantages of Chinese products. 
China has denied this claim, suggesting instead that US firms need to become 
more efficient to compete more effectively.21 Nevertheless, in June 2010, China 
did bend to increasing pressures by agreeing in principle to allow for more 
exchange rate flexibility.

In return for the capital and technology provided by outside investment, 
China provides consumers elsewhere with an array of inexpensive goods. Mean-
while, China’s more than 1.3 billion people are especially attractive to retailers. 
Chinese consumers may shop at Walmart after dropping by a McDonald’s or 
KFC, whose menus have been tweaked to reflect local tastes. The economic 
indicators in Table 6.1 reflect China’s growth.
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2009 2010 2011 2012 2013

Gross domestic product 
(GDP)

4990.5 5930.4 7321.9 8229.4 9181.4

Real GDP growth 9.2 10.4 9.3 7.7 7.7

Foreign exchange 
reserves

2,452.9 2,913.7 3,254.7 3,387.5 3,820.0

Exports 1,201.6 1,577.9 1,898.6 2,048.9 2210.0

Percentage change -16.0 31.3 20.3 7.9 7.9

Imports 1,005.6 1,394.8 1,743.5 1,817.8 1,950.3

Percentage change -11.2 38.7 24.9 4.3 7.3

World trade balance 196.0 183.1 155.1 231.1 259.7

With United States 226.9 273.0 295.4 315.1 318.4

Inward foreign direct 
investment (FDI) 

90.0 105.7 116.0 111.7 117.6

Percentage change -2.6 17.4 9.7 –3.7 5.3 

Measuring China’s Growth*

Sources: Ministry of Commerce, People’s Republic of China, http://english.mofcom.gov.cn; World Economic Outlook Database, 
International Monetary Fund, April 2014, www.imf.org/external/pubs/ft/weo/2014/01/weodata/index/aspx; The World Bank, 
http://data.worldbank.org/indicator/FI.RES.TOTL.CD; www.trading economics.com/china/foreign-exchange-reserves.

*Numbers shown are in billions of US dollars.


